EL/Civics Lesson Plan Template

Program Name

Staff Responsible for Lesson

Canton City Schools

Patricia Dolezal

Date(s) Used

February 23, 2011

Civics Category

Using your Money

Civics Objective

I1.29.12 List and discuss credit card issues including ways
to build good credit.

Time Frame to Complete
Lesson

1 hour plus time at home

EFL(s) Level 6

Standard(s)/Components Read with Understanding

of Performance

Benchmark(s) R6.1 Read authentic materials to gain knowledge, R6.2 Use
strategies to understand text, R6.3 Use strategies to monitor

comprehension of information on unfamiliar topics, R6.5
Draw conclusions, R6.6 Complete a task

Materials “Reading the Small Print” Worksheets 7 & 8
Reproducible worksheets from Clue-in: Budgeting Basics
Curriculum kit by The School Co. (www.schoolco.com)
Authentic CITI credit card disclosure sheet
Credit Card Activity worksheet

Activities 1. Have Ss look at worksheet 7 and make some

observations (large print to small print, asterisks give
additional information, etc.)

2. Next, go line by line and ask Ss what they think
some of the vocabulary means: grace period no
annual fee, low initial rate, variable rate default)
Explain how interest rates are established using the
prime rate, how interest is accrued differently on
purchases and cash advances and the various fees.

3. Once you feel Ss understand the text fairly well,
handout worksheet 8. Let them work with a partner
to complete it. Assist as needed.

4. When everyone is finished, go over the responses
together and have Ss identify where they found the
answers in the credit card offer.

5. For homework pass out the disclosure sheet and set
of questions to see how well Ss can use the
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vocabulary they learned.

Assessment/ Ss will be able to complete the homework and get 80% of
Evidence the questions correct.
Reflection Ss struggled with the vocabulary in this activity and the

homework despite going over it ahead of time.

July 10, 2007

ELC 680




CLUE IN: Credit Card Basics

ELC 680

EL/Civics Lesson Plan Template

Reading The Small Print

FREE... IF YOU APPLY TODAY!
5 An all expensss-
i Srudent Crediv (ard Offer:

e ﬁﬁﬁpﬁﬂ
| TURE BEGING WV
\{DUY{G{}[}E} CREDI '\u N s2 500 WITH NO ANNU-

P

Did you find this hard to read?
Did you stop part way through?
Did your eyes skip lines?

Were you surprised at the additional costs?

Why would creditors use small print like this?
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Mama:
Parod; Data:

Reading The Small Print

RAead the small print on the aftached sample credit card application and answor the follow
ing questions.

1. Forcash traneactions the interast rato will be approximataty

2 Tha graca pariod for cash advances

3. If your account is past due tha margin will be o

4, The lransaction fwe for cash advance of $1000.00 would be

5. Lata payment fas ia

€. Il'you are e to pay for two months in a row the first menth'a late charge will cover
the next month's late payment. [ trua [ talsa

7. |f you have a credil limil of $2000.00 and your most recent charge took the balance
over that fimit. The credit card eampany may

A O Charga 528 00 over the limil fee

b. O May request full payoff in 24 hours,
[&
C

] May charge an additional dollar far avary day your are oves
O A and G

B.  Lel's say thal you are going 1o take advantage of 8 Student Cradit Card offar, and
transfor a 2,000 credit card Balanca friom omee cand o this nigw card, Your Interast rans Wil

be 8.5%, and thal should save you money, 15 this a good idea? Ara thare any hidden costs
or interast rata increaaas in the futura?

CLUE IN: Credit Card Basics
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CITI DISCLOSURES

Wﬂﬂ Cr¥b Lindil 1000006

Tor purchases after that 8.99% varianle,

Other APRs Balance transfer APR: 0% until 10/01/09 for balance transfers that post te your account |
1 : by CRAONOS, After that same as for purchases,

Cash advance APR: 19.99% variabda,
Deefault APR: 28.99% vanable. See explanation belos,*

Your APRs may vary #ach biling period,**
Thi piechase and balance transfer APR equals the Prime Rate plus 355%.
The cazh advance APR eguals the Prime Rale phus 14,99% (never lower than 19,9954,
The:default APR equsals the greater of () the Prime Rabe plus up to 2399%
O (2} un 1o 28:99%,

A least 20 days i you pay ihe tofal Balanc in full by the due dete evary billing period.
IF i el o, o will it get & grace pariad,

Variable rate information

Method of co ngthe | Ayerage daily batance: This includes new purchases,
mmm
| Minimum finance-charge | 50 cenfs.
Annugl fegs Hang.
Fog for purchases made 3% of each purchase after ¥ is converted into LLS. dollass
im & foreign currency
Other feas Batanca transfer fea: 3% of each balance transfer: 55 minimum,
Cash atvance fee; - 3% of sach cash advance; 55 mingmum.
Latefegr » 515 on balances up to 5100
# 539 on balances of 5100 up to 5250
. on balances of 5250 and over

Crear-the-cridit:ling Tes 539

® How zan your actions trigger the defsult APRT I youdedaull under any card agresment you have with us because vau
# - do.not make the minimom payment when due,
* qoover the credit fing, or
# makea payment foous that is not hanored,
dll yaur APRs may sutomatically Increase to the default APR, We sef your defaull AFR by reviewing (1) the seriausness
af yaur default wWith us and T2 your dredit history,
** How do we calculate variable rates? For each billing period we use the Prime Rate pubfished in The Wall Street
Journal fwo business days bafora the Statemant/Closng Date
I How do we apply your payments? We appiy your p%ments to low APR batances first, You cannat pay ol higher
APR balances untll vou pay off lower APR balances, Thal means your sayvings from this promatansl APR offer will be
reduced il you make purchase: ar cash sdvancas Lhal have higher APRs -
When can we change the rates, fées, and terms of your card agreement? We will not voluniarlly Increasa your
rates and fees or change ofher berms of your card agrecmant untll vour card expires, Dypically i b years, AL [hal
fime, we will raview yoor credit histary and general market conditions. [f we gecide to make changes affer aur review,
Em will receive advance notice and a right to opt cut. I youw opt out, we will close yowr account. Yol can then pay
& remaining natance unoer the old rates, fees, and terms. Of course thés paragraph does not apply to the automatic
default AFR and Prime Rate changes. § also does nat apply (o changes required by ew, our regulators, o our
netwark providess.

TERMS &ND COMDITIONS OF OFFER
= This offer ioniy walld dar res accounts Yoo must be o lael 1B wars ot-agl. ~ Plaass ahow 1o wessicd febim dale of malling 1o plocess & gemimebed ApgBzalion
CRbuank Sauth Dukotal MLAC [“wr® of “La™ s thet lesuar o yaor scoaumt FIF L
= Fradarl i njuines uf fo.obfain sl and naoed nkanmation Hhal ideallles < e may aather nlzrmallen atoul M.Ih‘hﬂl‘l]ﬂnﬂ'ﬁ: FTRIOh Y, pou ban b,
cra] hungaus, and ottees, Do wrllp Yot De ity and delenTine yosr sligebilly dar

C35% PErson Wha OEEnt an account, I8 erder 1o felp 1ha gasemment fght D
furding al lerroram end monsy lurdering acikitizs. Ta Ihedppiioatian  crad), resiwsd o cradit, g Tl ie slasginte OF coodi, I yig i v, e wil 1ol
Form, wemint feve your rame. streel sdrese. date of bt snd oiterientifen o whelier or nolowe reguested §ocred hurean repoct mnd Hie nemes snd

& Toprooea the Apckezbon Foem fora new scooynd, iF most e

intor malion. and we may ek Tor it TG ooareents b vou &8 wil,

aitraromof pry credll butesa s ek proviced us with uch reporis

= To recedwe a Sitl DRamand Peeformd Sam, wou BUSE MOl 0ar Apjricati Crilena

b, Bocarmely il D] o radSwin | ieds, Your creddl il aill be delivmnsd by yoar pealy

& Sipned an sl et ing inedie and 4 raessa o g cral| repadt, eu Wil e Erlsiried gl thi anousl

L o 1 A L Tl al et ereil e when yirg feceve e coed S srmll lies map te e

“ Flease send-ihe nontronsiereive Eppliceinn Foem in the encieed mstage peld 10w a3 53000 Fleass node. that cash shwasces oy be e |0 8 portae of
ETRekape I vaur credf hze

e aw Camimember & Plagse see fie enphossd (nifial Discorape Sletement dor repartant askbional

SorvioE
20, Boo. (358, Samin faly, Soath Dekals ST 9700

inhFrmration,

PEESCREEN & DPT-OUT MOTICE: Thi “mrascreenad” dffar af cradil & bated an inlormalios b pows credhT apaed mdicating ihad wouw maal
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Credit Card Activity

1. How long does the 0% interest rate last? What will it be after that?

2. How is the variable rate determined?

3. Do you think this variable rate credit card is a good idea? Why or why not?

4. Will you have to pay for this card every year? If so, how much?

5. What’s the minimum charge for a cash advance?

6. If you’re credit limit is $2500 and you go over it, how much will the company

charge you?

7. How long do the terms of this card last?

8. What do you think “opt out” means? (see last paragraph)
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